OPINION

Lower fares shoot up
corporate travel volume

India is experiencing an upsurge in corporate travel due to a consistently buoyant economy.
e looks at the trends in Indian business travel which roughly constitute around
50 per cent of the total domestic travel in the country today.
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D ecreasing airfares in India has not led to an increase
in real travel spend. Instead it has increased the
amount of travel in terms of volume. "Even though the
nett fares on all the sectors that corporates primarily use
have come down, budgets have not increased with the
pace in volume. In the international sector, while the
nett fares have come down,
there is a simultaneous
increase in taxes and fuel
surcharge. So, despite the
fare levels being fairly
constant or aggressive,

not much marked,” says
Vijay Chadda, COO - India
& South Asia, BTI Sita.
While agreeing
that companies are
sending more offi-
cial travellers at a
lower cost per trip,
Gaurav Sundaram,
CEO, GET Lionel

India contradicts
the observation and said that budgets are not growing.

He says, "There is a steady increase in the overall trav-
el spend of Indian corporates, between 10-50 per cent
depending on the client. Many software companies are
seeing a growth of 100 per cent YOY,"
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Solutions.

the changes in travel are =

increase in fuel charges and
taxes have prompted the busi-
ness traveller to look for
cheaper options in air travel as
well," believes Ajay Bali,
MD, TQ3 Travel

Budget hotels
and service apart-
ments are however
not affecting the
business travel mar-
ket to that large an
extent, since they do
not have the ade-
quate infrastructure
and majority of corporate travellers end up staying at 4
and 5-star hotels. However, low budget corporates might
prefer budget hotels and service apartments.
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In terms of combined
total spend on travel,
IT companies take the lead
with budgets in excess

of Rs 100 crore.
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